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SHOW CAUSE NOTICE

(Issued under Section 124 ofthe Customs Act, 1962)

2. The passenger was intercepted by ofhcers sitting at waiting area of departure

at Terminal 2 of Sardar Vallabhbhai Patel International (SVPI) Airport,

Ahmedabad. The AIU oflicers gave their introduction to the said passenger showing

their identity cards and politely asked for her identity. The passenger identilied

herself as Smt. Drupadi Topandas Chandnani and on being asked she showed her

passport to officers. On being asked by AIU officers whether she was carrying any

restricted or prohibited or contraband goods under Customs Act, 1962 for which

the passenger denied. On scrutiny of the passport, officers found that she was a

frequent flyer. After that, in presence of panchas, officers requested the passenger

to come along with them at their Air Intelligence Unit office, SVPI Airport, Customs,

Ahmedabad situated opposite to Belt No. 5 of the Arrival Hall of Terminal-2

A specific intelligence was received by the Customs officers of Air Intelligence

Unit, Sardar Vallabhbhai Patel International Airport (SVPIA), Ahmedabad that

Smt. Drupadi Topandas Chandnani (hereinafter referred to as "passenger'/

'noticee") aged 66 years holding Indian passport bearing No. U4880994 residing at

M-1, Annapurna Societ5r, Cadila Road, Ghodasar, Ahmedabad, PIN-38005O,

Gujarat, was carrl,ing contraband in violation of Customs Act, 7962 and the Rules

and Regulations made thereunder. The said passenger was flying to Sharjah from

the Sardar Vallabhbhai Patel International Airport (SVPIA), Ahmedabad by Air

Arabia Flight No. G9-484 ot 24 .12.2021 . Accordingly, on the basis of said

intelligence, the Air Intelligence Unit (hereinafter referred to as "AIU") officers,

Customs, SVPIA, Ahmedabad along with two panchas reached the Departure Ha11

iocated at the lirst floor of Terminal 2 Building of SVPIA after Pre-embarkment

Security Check and intercepted Smt. Drupadi Topandas Chandnani where she

was waiting to board the Air Arabia Flight No. G9-484 under panchnama

proceedings dated 25.12.2021 (RUD - Olf . The passenger was carrying one hand

bag and one dark brown coloured trolley bag as checked in baggage.
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building of SVPI Airport and also informed her that lady officer would be

conducting examination of her baggage (one hand bag and one dark brown

coloured trolley bag) and her personal search. The passenger agreed with the same

and the passenger along with her baggage, indepnedent panchas and AIU officers

proceeded towards office of Air Intelligence Unit, SVPI Airport, Customs,

Ahmedabad.

3. The checked in baggage of the said passenger was offloaded from the flight

and the same was handed over by the Airlines staff which was identified by her.

The AIU oflicers again asked the said passenger if she was having anything to

declare before Customs, in reply to which she again denied. The passenger was

asked by officers whether she wished to be searched in presence ofthe Magistrate

or the Superintendent (Gazetted officer) of Customs, to which she agreed for being

searched in presence of the Superintendent of Customs. Before conducting the

search the AIU officers offered their personal search to which she denied and said

that it is not necessary and she has full faith in the officers. For the further

investigation, the passenger was asked to pass through the Door Frame Metai

Detector insta-lled opposite to Belt No.4 near Green channel in the arrival hall of

Terminal-2, SVPI Airport and her baggage was scanned through the X-Ray

Baggage Inspection Machine. On search of hand bag of Smt. Drupadi Topandas

Chandnani, foreign currency i.e. Saudi Arabian Riyal in the denomination of 500

and USD in the denomination of 100 were recovered by officers. On counting of

these currencies, it was found that total 2500 Saudi Arabian Riyal and USD 1700

were carried by her in her hand bag. Officers further searched checked in baggage

of Smt. Drupadi Topandas Chandnani and found foreign currency i.e . UAE Dirham

of various denomination, Saudi Arabian Riyal in denomination of 50O and USD in

the denomination of 100. On counting the same, it was ascertained that 4600

USD, 3600 UAE Dirham and 26500 Saudi Arabian Riyal were carried by her

checked in bag. Thus, a total of6300 USD, 3600 UAE Dirham and 29000 Saudi

Arabian Riyal were recovered from the passenger.

Detailed inventory of foreign currencies in different denomination was made by
oflicers in the presence of panchas and the passenger, which is as under:
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4. The value of foreign currency in Indian rupees as per exchange rate

Notification No. 96l2O2l-Cus (N.T.) dated 02.12.2021 was equivalent to Rs.

ll ,Ol ,34O I -. The AIU oflicers asked the passenger whether she was having any

documents for purchase/acquisition of the Foreign Currency which was recovered

from her, to which she replied in negative.

5. The following documents were withdrawn from Smt. Drupadi Topandas

Chandnani for furttrer investigation: -

. Photocopy of Passport no. U4880994 (DOB 27.03.1955} issued on dated

09.O2.2O21 (RUD No. O4f.

. BOARDING PASS of flight no" Gg 484 of Air Arabia seat no. 10C from

Ahmedabad to Sharjah (RUD No" O5l.

. Photoopy ofPAN card No AFRPP5279E.

6. The said Foreign currency equivalent to Indian Rs. 11,01,340/- (Rupees

Eleven Lakhs One Thousand Three Hundred Forty only) was placed under seizure

vide Seizure Memo/Order (RUD No. O3f under Panchnama proceedings both dated

25.12.2021 by the AIU offrcers on a reasonable belief that the said Foreign

Currency was attempted to be smuggled out of India and hence it was liable for

Denomination of Foreign Currency seized from Ms. Drupadi Topandas Chandnani

under Panchnama dtd. 24 &,25.12.2021 while departing from India to Sharjah via

Flight No.cg 484 from Ahmedabad to Sharjah holding Indian P.P. No. U4880994

sl.
No.

Foreign
Currency

Foreign
Currenc
y Notes
(Denomi
nation)

Numbe
rof

Notes

Exchange Rate of one
unit of foreign currency

equivalent to Indian
Rupees as per

Noti.No.96l 202 1-Cus
(N.T.) dtd.02.12.2O2t
(taken as per exported

goods)

Value
equivalent to

Indian Currency
(taken as per

exported goods)

1 Saudi
Riyal

500 58 19.40 5,62,600

2 USD 100 63 74.20 4,67,460
3 UAE

Dirham
500 06 19.80 59,400

200 01 19.80 3,960
100 o2 19.80 3,960
50 03 19.80 a o.7i
)o 01 19.80 396
10 03 19.80 594

Grand Total 11,O1,34O/-

I

I

I
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confiscation for violation of the provisions of the Customs Act, 1962 and PtrM

(Export and Import of Currency) Regulations, 2015.

7. A statement dated 25.72.2021 (RUD No. 02) of Smt. Drupadi Topandas

Chandnani was recorded under Section 108 of the Customs Act, 1962 after issuing

summons to her, wherein she inter alia stated that:

She could read and write English, Gujarati and Hindi languages.

On 24b December 2O2l , one of her niece bought ticket from Ahmedabad to

Sharjah for journey date 24b December 2O2l by Air Arabia airlines and

return ticket from Sharjah to Ahmedabad on 2"d January 2022. Her niece

paid for the tickets so she was not aware of its price.

She had not purchased that currency. That was given to her by her niece

who is well known to her.

She was going to stay for 15-17 days at UAE to meet her niece.

This amount was not for her personal use. On reaching UAE, she had to

handover said packet to her niece because her neice was to bear her

expenses of travelling and staying at UAE.

She had carried Foreign Currency hrst time for smuggling it out of India.

She had hidden Foreign Currency in her bags to evade detection by Customs

of{icers.

8. Smt. Drupadi Topandas Chandnani through her Authorised Representative

S.S. Arora & Associates vide letter dated 14.03.2022 (RUD No. O6) had retracted

her statement and had mentioned that she is the owner of the foreign currency

seized by the Customs; that she and her son had brought the foreign currency

during their earlier visits; that the foreign currency was required for her medical

treatment and had requested to release the same. In this regard, the Depuly

Commissioner (AIU), Customs, Ahmedabad vide letter F.No. VIII/ 10-

56/AIUlDl2o2l-22 dated 23.03.2022 (RUD No. 07) informed the Authorised

Representative of Smt. Drupadi Topandas Chandnani that the passenger was

carrying the Foreign Currency when she was intercepted by the Customs Officers

and that the passenger was not having any document showing iegal procurement

of the said foreign currency. Further, it was informed that the illegal possession of

foreign 
"u.r.rr"y 

and exporting it out of India is violation of the restrictions

imposed under Foreign Exchange Management (Export and import of currency)

Regulations, 2015 and the Customs Act, 1962 and Rules and Regulations made
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under it and hence the proceedings are correctly initiated by the Department as

per the provisions of the Customs Act, 1962.

9. RELEVANT LEGAL PROVISIONS:

A. THECUSTOM ACT, 1962:

SECTION 21221: "goods" includes

o) uessels, oircrafts and uehicles; (b) stores; (c) baggage; (d) currencg and negotiable
instruments; and (e) ang other kind of mouable propertA;

SECTION 2l33lz "prohibited goods" means anA goods the import or export of uhich
is subject to ang prohibition under the Act or any other law for the time beirLg in force
but does not include ang such goods in respect of which ttrc conditions subject to
uhich the goods are permitted to be imported or exported haue been complied u,tith;

SECTION 21391: "smuggling", in relation to ang goods, means anA act or omission
which uill render such goods liable to confiscation under section 1 1 1 or section 1 13;

SectionllH(a): "illegal export" means the export of any goods in contravention of
the provisions of the Act or any other law for the time being in force;

SECTION1 13: Confiscation of goods attempted to be improperly exported, etc.-
The following export goods shall be 1iable to confiscation: -

(d) any goods attempted to be exported or brought within the limits of any Customs
area for the purpose of being exported, contrary to any prohibition imposed by or
under the Act or any other law for the time being in force;

SECTION 119: Any goods used for concealing smuggled goods sha11 also be liable
to confiscation.

B. THEFOREIGNEXCHANGEMANAGEMENTACT L999

SECTION 2. Definitions. -In the Act, unless the contert otherwise requires, -

(m) 'foretgn currencg" means anA currencA other than Indian currencg;

SECTION 3. Dealing in foreign exchange, etc.-Saue as othenaise prouided in this
Act, rules or regulations made thereunder, or with the general or special permission
of tLLe Reserue Bank, no person shalt-
deal in or transfer any foreign exchange or foreign securitg to anA person not being
an authorised person;

SECTIONI l4t Penalty for attempt to export goods improperlg, etc.-Ang person uho,
in relation to ang goods, does or omits to do any act which act or omission would
render such goods liable to conftscation under sectionl 13, or abets the doing or
omission of such an act, shall be liable, -

(il in the case of goods in respect of uLhich ang prohibition is in force under tLLe Act
or any other laut for the time being in force, to a penalty not exceeding three times
the ualue of the goods as declared bg the exporter or the ualue as determined under
the Act, uLhicheuer is greater;



C. Notificatlon No. FEMA - 6 (Rl/RB-2O15 dated, 29 I l2l2015 {Foreign
Exchanqe Manaqement lExport and imrrort of currencvl Resulations.2O15)

tion No. FEMA 6 /RB-2OOO dated 3'd May 2OOO {Foreien
Exchanse Manasement (Export and ImDort of Currencvl Resulations. 2OOOll:

REGULATION 5: Prohibition on export and import of foreign currency: -
Except as othertuise prouided in these regulations, no person shall, tttithout the
general or special permission of the Reserue Banh export or send out of India, or
import or bring into India, ang foreign currencg.

REGULATION 7: Export of foreign exchange and currency notes: -
An authorised person mag send out of India foreign anrrencg acquired in normal
course of business,

Ang person mag take or send out of India, -
Cheques dranun on foreign cunencg account maintained in accordance with Foreign
Exchange Management (Foreign Curency Accounts bg a person resident in India)
Regulations, 200O;
foretgn exchange obtained bg him bg dratual from an authoised person in
accordance u-tith the prouisions of the Act or the rules or regulations or directions
made or issued tLLereunder;
currencA in the safes o1[ uessels or aircrafis which has been brought into India or
which has been taken on board a uessel or aircraft utith the permission of the
Reserue Bank;

(3) Ang person may take out of India, -
foretgn exchange possessed bg him in accordance with the Foreign Exchange
Management /Possession and Retention of Foreign Currency) Regulations, 2015;
unspent foreign exclwnge brought back bg him to India uthile retuming from trauel
abroad and retained in accordance uith the Foreign Exchange Management
(Possession and Retention of Foreign Currencg) Regulations, 2015;

D. The Bdqgaae EUks-2Q16 (Earller Baggage Rules, 1998 as annended from
time to tlme):

R!!]LE 7, Currency. - The lmport and. export o.f arrencg und.er these rules shall be
gouerned. ln accord,ance uith the proulslons of the Forelsn Exchdnqe Manaqement
(Export and. Import of Qtrrenc Requlatlons, 2075, and the notiflcations issued
thereunder.

1(}. From the records and evidences discussed in the foregoing paras, it appears

that in the instant case Foreign Currency equivalent to Indian Rupees 1 1 ,01 ,340 / -

was carried by the passenger in her baggage with an intent to smuggle it out of

India. Further, Smt. Drupadi Topandas Chandnani was unabie to produce any

legal documents showing legitimate procurement of the said seized foreign

currency from any legal source during search, seizure and investigation of the

CASC.
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(4) Ang person resident outside India may take out of India unspent foreign exchange
not exceeding tle amount brought in bg him and declared in accordance utith the
prouiso to clause (b) of Regulation 6, on his arriual in India.



Page 7 of 10

LI. As per Regulation 5 of Foreign Exchange Management (Export and import of

currency) Regulations, 2015 issued by Reserve Bank of India under Notification

No. FEMA 6 (R)/RB-2015 dated 29 l12l2Ol5, no person sha1l, without the generai

or special permission of the Reserve Bank, export or send out of India, any foreign

currency. Similarly, Regulation 7 ibid deals utith export of foreign exchange and

currencg notes. Regulation 7 inter alia states that "Ang person maA take or send out

of India, - foreign exchange obtained bg him bg dratul from an authorized person in

accordance with the prouisions of the Act or tLLe rules or regulations or directions

made or i.ssued tlere under. On the basis of Regulation 7 ibid, a person is entitled

to take or send out foreign exchange drawn from an Authorized Person in

accordance with the provisions of the Act or the rules or regulations or directions

made or issued there under. During the personal search and of the baggage of

Smt. Drupadi Topandas Chandnani no documents with respect to Foreign

Currency were found which could prove the legal purchase of foreign currency

recovered from her from any authorized person as per Regulation 7 ibid.

12. Further, Smt. Drupadi Topandas Chandnani was unable to produce any

document evidencing a legitimate procurement of the said seized Foreign

Currenry. On the basis of the above it appears that Smt. Drupadi Topandas

Chandnani carried the foreign currencies illegally and with intention to smuggle

the same out of India in violation of the said Act/ Rules/ Regulations in force.

Regulation 7 (3) and (4) of the Foreign Exchange Management (Export and import

of currency) Regulations, 20 15 would come into force only when a proper

declaration before the Customs Ofiicer had been made.

13. In view of the discussions in forgoing paras, it appears that the foreign

currency seized from the passenger cannot be exported without having proper legal

and legitimate documents. Therefore, the attempt to carry the said foreign

currency in the baggage for export by the passenger is a clear violation of the

restrictions imposed under Foreign Exchange Management (Export and import of

currency) Regulations, 2015 and hence the same appears to fa1l under the ambit

of "prohibited goods" as defined under Section 2(33) of the Customs Act, 1962.

Further, in terms of Section 1lH (a) of the Customs Act, 1962; the commission of

the said act again amounts to "lllegal export" of foreign currencies by Smt. Drupadi

Topandas Chandnani in as much as the passenger failed to produce any

legitimate / legal document in support of purchase of foreign currency from an

authorised person at the time of interdiction, seizure and during the course of

investigation. She had also admitted in her statement recorded under Section 108

of the Customs Act, 1962 that she had attempted to smuggle the seized Foreign
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Currency. The foreign currencies totally equivalent to Indian Rupees ll,OI,34O l-
seized from the passenger therefore, appears liable to confiscation under section

113(d) of the Customs Act, 1962.

14. Smt. Drupadi Topandas Chandnani had carried the foreign currency and

proceeded to clear the securitlr check at Ahmedabad Airport to smuggle the same

out of India illegally. The foreign currency worth 6300 USD, 3600 UAE Dirham

and 29000 Saudi Arabian Riyal totally valued at Rs. 1l,Ol,34ol- was recovered

from her possession in her hand baggage and checked in bag during the search

under Panchnama dated 25.12.2021 drawn at SVPI Airport, Ahmedabad. She

appears to have actively and knowingly indulged in the smuggling of the foreign

currency totally valued at Rs. 11,01,340/-, which are liable to confiscation under

Section 113 (d) of the Customs Act, 1962. Therefore, it also appears that Smt.

Drupadi Topandas Chandnani by committing the said act has rendered herself

liable for penalty under the provisions of section 114 of the Customs Act, 1962.

15. Now therefore, Smt. Drupadi Topandas Chandnani resident of M- 1,

Annapurna Society, Cadila Road, Ghodasar, Ahmedabad, PIN-380050, Gujarat is

hereby called upon to show cause to the Additional/Joint Commissioner of
Customs, Ahmedabad having his oflice at Custom House, Nr. A11 India Radio,

Income Tax Circle, Navrangpura, Ahmedabad -380009 within thirty days from

date of receipt of this notice as to why:

. The seized Foreign Currency, i.e. 630O USD, 3600 UAE Dirham and 29000

Saudi Arabian Riyal, equivalent to Indian Rupees lI,Ol ,34O I - (Rupees

Eleven Lakhs One Thousand Three Hundred and Forty Only) attempted to

be smuggled/improperly exported out of India in contravention of the

provisions of Foreign Exchange Management (Export and Import of

Currency) Regulations, 2015 read with Rule 7 of the Baggage Rules, 2016

should not be confiscated under section 113 (d) of the Customs Act, 1962;

. The goods used for concealing the Foreign Currency, i.e. one dark brown

coloured trolley bag and hand bag, seized under Panchnama proceedings

dated 25.12.2021 should not be confiscated under Section 119 of the

Customs Act, 1962;
. Penalty should not be imposed under the provisions of Section 114 of the

Customs Act, 1962 on Smt. Drupadi Topandas Chandnani.

16. The said passenger/ noticee should state in her written reply to the notice as

to whether she desires to be heard in person. If no reply to the notice is received
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from her within 3O days from the date of receipt of the notice or if she fails to

appear for the personal hearing on the date and time intimated to her, the case is

liable to be decided on the basis of evidences available on records and on merits,

without any further reference to her. The above passenger/Noticee is further

required to produce at the time of showing cause, all the evidences upon which

she intend to rely in support of their defence.

17. The notice is issued without prejudice to any other action that may be taken

against the said passenger/ said noticee under the provisions of the Customs Act,

1962 and the Rules & Regulations made there under or any other law for the time

being in force.

18, The documents relied upon in the Show Cause Notice are as listed at

'Annexure-A' attached with Show Cause Notice.

19. The Department reserves its right to amend, modifu or supplement their

notice at any time on the basis of available / further evidences prior to the

adjudication of the case.

b.o L.V>-
(Abilash K. Sreenivasan)
Additional Commissioner

Date:16.06.2022F.No. VIII/ 1 0-60/ SVPIA I oe,A I HQ I 2o22-2s

DIN: 2O22O671MNOOOOOOA9E3

To,

Smt. Drupadi Topandas Chandnani,
M- 1, Annapurna Societ5r,
Cadila Road, Ghodasar,
Ahmedabad, PIN-380050,
Gujarat

Copv to:

(i) The Deputy Commissioner of Customs (AIU), SVPI Airport, Ahmedabad.
(ii) The Assistant Commissioner of Customs (Airport), SVPI Airport, Ahmedabad.
(iii) The System In charge, Customs HQ, Ahmedabad for uploading on offrcial web-site

i.e. htto: / /www
(iv) Guard File

ahmedabadcustoms.qov.in.

t

il,

t

BY SPEED POST A.D.
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Annexure-'A'

Documents relied uoon the notice to Show Cause Notice issued to Ms. Drupadi
Topandas Chandnani

No Document Remarks
1 Panchnama drawn on 25.12.2021 at SVP International

Airport, Ahmedabad for recovery of Foreign Currency and
seizure of Foreign Currency.

2 Statement of Ms. Drupadi Topandas Chandnani recorded
on 25.L2.2O2L

copy
enclosed

Seizure memo Order dated 25.I2.2021 copy
enclosed

4 Photocopy of Passport no. U4880994 copy
enclosed

5 Copy of Boarding pass copy
enclosed

6 Copy of letter dated 14.03.2 O22 received from S.S. Arora &
Associates, Advocates regarding request for release the
foreign currency obtained from Ms. Drupadi Topandas
Chandani

copy
enclosed

7 Copy of letter dated 23.04.2022 addressed to M/s S.S.
Arora & Associates issued by the Deputy Commissioner,
Customs(AIU)

copy
enclosed

.--_-

CoRv enclosed 
I

I

I

I

J.


